Question No: 1 (Marks: 1) -Please choose one

Government authorities have managed to reduce the unemployment rate
from 8% to 4% in a hypothetical economy. As a result:

» The economy's production possibilities curve will shift outward.

» The economy's production possibilities curve will become steeper.

» The economy will move downward along its production possibilities curve.

» The economy will move from a point inside to a point closer to its
production possibilities curve.

Question No: 2 (Marks: 1) -Please choose one

When government sets the price of a good and that price is above the
equilibrium price, the result will be:

» A surplus of the good.

» A shortage of the good.

» An equilibrium.

» None of the given options.

Question No: 3 (Marks: 1) -Please choose one

If the income elasticity of demand for boots is 0.2, a 10% increase in
consumer's income will lead to a:

» 20 percent decrease in the quantity of boots demanded.
» 2 percent increase in the quantity of boots demanded.

» 0.2 percent increase in the quantity of boots demanded.
» 20 percent increase in the quantity of boots demanded.

Question No: 4 (Marks: 1) -Please choose one

The numerical measurement of a consumer’s preference is called:
> Use.
» Pleasure.
> Utility.
p» Satisfaction.



Question Mo: 5 (Marks: 1) - Please choose one

Marginal utility is best described as:

> The total satisfaction gaingd from the total consumption of the good.
# The change in satisfaction from consuming one additional unit of tha

I;- The additional satisfaction gained by consumption of the last good,
= The per unit satisfaction of the good consumed.

Question No: 6 [ Marks: 1) - Please choose one

The law of diminishing marginal utility states:

¥ The supply curve slopes upward.

= Your ulity grows at a slower and slower rate 85 you Consume more and
maore units of a good.,

» The elasticity of demand is infinite.

» Mone of the given options.

Question Mo: 7 [ Markis: 1) - Please choose ong

Consumers will maximize satisfaction when:

= The price of each good is exaclly equal to the price of every other good
consumed.

> The price of each good is exaclly equal to the total utility denived from the
conzumption of every other good,

» The marginal ulility of the last dollar spent on each good is exaclly equal
to the marginal utility of the last dollar spent on any other good.

= Marginal ulility is equal o average wiility.

Question No: 8 [ Marks: 1) - Please choose one

Ag long as all prices remain constant, an increase in money incomeo results
in:

¥+ An increase in the slope of the budget ling,
A decrease in the stope of the budget lne,
B Anincrease in the intercept of the budget line.
» Adecrease in the intercept of the budget line,

Quiestion No: 9 [ Marks: 1) - Please choose ong

Which of the fellowing is TRUE aboul price-consumplion curve for good X7



» Mominal income falls as the price of X falls,
» The absolute price of X falls, bul the relative price between X and the
composite good Y stays the same.
b iz always downward sloping for a nomal gocd.
> |1 represents only those markel baskets that are optimal for the given
price ratio and praferenco pattern and tharefore a demand curve can ba plolled
frewm it

Question No: 10 ( Marks: 1) - Please choose one

arises when an increase in all inputs leads to a more-
than-proportional increase in the level of oulput, means
that as inputs are added to the production process, outpul increascs
proportionally.

» Economies of scale; constant relums to scale,

» Constant retums 1o scale; decreasing returns 1o scale.
» Decreasing relurns to scale; economies of scale.

» Economies of scale; decreasing retumns fo scale.

Question Mo: 11 Marks:z 1) - Please choose ong

The rate at which a firm can substitute capital for labour and hald ocutput
constant is the:

¥ Law of diminishing marginal returns.
» Marginal rate of substitution,

» Marginal rale of faglor substitution.
» Marginal rale of produstion.

Question No: 12 (Marks: 1) - Please choose one

Fixed costs are fixed with respect to changes in:
= Oulpul.
» Capital expenditungs.
= Wages.
> Time.

Question No: 13 (Marks: 1) - Please choose one

A price taker Is:
¥ Afirm thal accepts different prices from different customers,
A monopolstically competiive R,
= Afirm thatl cannot influence the market price.
» An oligopolistic firm,



Question Mo: 14 ( Marks: 1) - Please choose one

if a firm experiences economies of scale, then the:

» Long-run average total cost curve is equal to the ecenomies of scope,
* Long-run avarage total cost curve is positively sloped.

» Long-run average total cost curve is horizontal.

» Long-run average total cost curve is negatively sloped.

Question No: 15 (Marks: 1) - Please choose one

The break-ovien point occurs whon:

» Price < Average Variable Cost,
* Price < Average Tolal Cost.
* Price = Average Total Cost.
» Price > Average Variable Cost.

Question No: 16 [ Marks: 1) - Please choose one

Compared te the equilibrium price and gquantity sold in a compaetitive

market, a monopolist will charge a price and sell a
quantity.
» Higher; larger,

> Lower; larger.
* Higher; smallor.
» Lower; smaller.

Question No: 17 [ Marks: 1) - Please choose one

The principle economic difference between a competitive and a non-
competitive market is:

= The nurmber of firms in the market.

- The extent o which any firm can influence the price of the product.
* The size of the firms in the market.

® The annual sales made by the largost irms in the market.

Question No: 18 (Marks: 1) - Please choose one

Usually the shape of production possibilities curve is:

» Concave,



- Convex.
= Linear,
> Positive.

Question No: 19 (Marks: 1) - Please choose one

For price making firm, at the profit-maximizing level of cutput, what is
TRUE of the total revenue (TR) and total cost (TC) curves?

= They must intersect with TC cutling TR from below.

= They must inlersect with TC culling TR from above.

¥ Thoy must be tangent to each other,

* They must have the same slope.

Question No: 20 ([ Marks: 1) - Please choose one

A person with a diminishing marginal utility of income is said to be:
* Risk averse person,
= Risk mautral person.
» Risk loving parson.
» None of the given options,

Question No: 21 [ Marks: 1) - Please choose one

What questions are related with explanation? What questions are related
with what ought to be¥

» Posilive, negative.

F Megative, normaltive,
» Mormative, positive.
= Posifive, normative.

Question No: 22 (Marks: 1) - Please choose one

Production possibilities curve will shift upward if there is:
* Areduction in unemployment.
¥ Anincrease in the production of capital goods.
* A reduction in discnimination.
Al of the givien options,

Guestion Mo: 23 (Marks: 1) - Please choose one

What will happen te the demand for product X, if there is an increase in
consumer's income?

= |1 will shift to the right if X is a complementary good.

» [Lwall shift to the rigiht if X is a normal good.

¥ |Uwill shift 1o the right if X is an inferior good.

B [l wall necessanly ramain unchanged.



Question No: 24 | Marks: 1) - Please choose one

What will happen if there i5 an increase in the raw material costs, other
things remaining the same?

= The supply curve will shifl 1o the lef,
= The supply curve will shift to the right.
& Outputl will increase regardless of the market price and the supply curve
will shift wpward.
= Qulpul will decrease and the market price will also decrease.

Question No: 25 | Marks: 1) - Please choose one

Suppose the total costs of first four units of an output produced are 20, 40,
60, and 80 respectively. What is the marginal cost of the second unit of
oulput?

> 10,

= 20,

= G0

= 40,

Question No: 26 [ Marks: 1) - Please choose one

Which of the following determines the largest amount of cutput that a firm
can produce with a given combination of inputs?

» Marginal product of labor.

» Gains from specialization.

= Cost function.

= Production functon.

Question No: 27 (Marks: 1) - Please choose one

Suppeose that 36 units of oulput are produced by using 12 units of labor.
Which of the following is TRUE in this context?

» The marginal product of labor is 3.

» The tolal product of labor is 113,

» The average product of labor is 3.

» hone of the given options.

Quiestion No: 28 [ Marks: 1) - Please choose one

Which of the following best defines the marginal rate of technical
substitution?
* The rale at which a preducer is able 1o exchange, without affecting the
quantily of cutpul produced, a litthe bit of oné input for a lithe bit of another ingul.
» The rate at which a producer is able to exchange, without affecting the



total cost of inpuls, a lithe bit of one inpul for a little bit of another input.
» The rale at which a preducer is able lo exchange, without aflecling the
total inputs used, a litthe bit of one cutput for a litlle bit of another oulput.

b+ Ameasure of the ease or difficully with which a producer can substilule
ong lechnigue of production for another,

Question No: 29 (Marks: 1) - Please choose one

Usually, for electric sales, the electric power company uses block pricing
strategy. It is an example of:

¥ First-degree price discrimination.

> Second-degree price dizcrmination.

» Third-degree price discrimination.

» Block pricing is not a type of price discriminaticn.

Quiestion No: 30 [ Marks: 1) - Please choose one

The total cost (TC) function is given as TC = 500 + 30Q. What is the average
total cost?

> 500

» 30+ (500/0)

= 3007 +500Q

> 30

Question No: 31 [ Marks: 1) - Please choose one

If marginal cost is Rs.15,000/- and marginal revenue is Rs.20,000/-. The firm
should:

» Reduce output until marginal revenue equals marginal cost.

= Do nothing without information aboul vour fixed costs,

- Expand oulput until marginal revenue equals marginal cost.

* Mone of the given options.

Question No: 32 (Marks: 1) - Please choose one

It is not possible to identify any single equilibrium in
» Paerfect compelition,
¥ Monopoly,
- Cligopaly.
b Ducpoly.

Question No: 33 (Marks: 1) - Please choose one

Theory of firm is not clearly discussed & established in



= Monopoly.

= Parfect competition,

» Oligopoly.

= Mone of the given oplions.

Question No: 34  (Marks: 1) - Please choose one

if you sum the marginal utilities ebtained by consumption from one unit to
five units of any commodity, you will get:

= The marginal utility for the consumption of the fifth unit.

= The marginal ulility for thi consumpion of the sikth unit.

* The tolal ulility for the consumplion of the firsl five units.

» The average wlility for the consumplion of the firgt five unils,

Queastion No: 35 | Marks: 3)

Assuming that supernormal profits can be made in the short run in a
menopelistically competitive industry; will there be any difference in the
leng-run and short-run elasticity of demand?

Question No: 36 [ Marks: 5)

Compare the characteristics of perfect competition and monopolistic
competition with examples.

Question Mo: 37 [ Marks: 5

A, Deorive the equation of budget line, Which part of the equation shows the
slope and which part shows the intercept?
B. Which factors cause the shift in budget line and which cause the change
in slope of budget line?

(Marks: 3+2)
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Question Mo: | Marks: 1) = Please choose one

In a free-market ceonomy, the allecation of resources is determined by:

P Viobes ken by consumers,
A centmal planning authenty,
P Consumer preferences.

* The kevel of profits of firms,

Question Moz 2 ( Marks: 1) - Please choose one

Ceteris paribus means:

- Equal access to public imnsponation.
¥ Chher things being equal.

B Ciher things ol beng equal,

= All things considered.

Question No: 3 ( Marks: 1) - Please choose one

1T pen and ink are complements, then an increase in the price of pen will cause:

* A inerease i the price of mk.

P Less ink 1o be demanded at each price.

B A dcerease in the demand for pen.

B A rightward shifh in the demand curve for ink,

Question No: 4 ( Marks: 1) - Please choose one

A good for which income and quantity demanded are inversely related is known as:

B Infenior good.

P Complementary good,

B Normal gomd,

» None of the given options.

Question No: 5 ( Marks: 1) = Please choose one

Which of the following is calculated as the percentage change in quantity demanded
of a given good with respeet to the percentage change in the priee of another good?

¥ Price clasticity of demand,

B Income elasticity of demand.

P Cross price elastucity of demand,
® Price elasticity of supply.



Question Mo: 6 Marks: 1) = Please choose one

In order to calculate the price elasticity of supply, vou necd to know:

P Ton prices and tovo quantities supplicd,

# The slope of the supply curve,

P The cquilibrium price and quantity in the market.

* The quantity supplicd a1 two different prices, all else equal.

Question Moz T ( Marks: 1) - Please choose one

A demand curve is price clastic when:

B Changes in demand are propoerionatcly greater than changes in price.
¥ Changes in dermand are equal to changes in price.

B None of the given oplions,

= Changes in demand are propoertionately smaller than changes in price.

Question No: & ( Marks: 1) - Please choose one

As more of a good s consumed, then total wiility tyvpically:
P liwcreases ala decreasing e,
* Degreases as long as marginal utlity is negative,
P Decreases as long as marginal wiility is positive,
B |5 pegative as long as marginal utility is decreasing.

Question Na: 9 Marks: 1) = Please choose ane

Which of the following is the term that economists use to describe how consumers
rank different goods and services?

B Satisfaction index.

B Goadness.

* Liiliny,

» None of the given options.,

Question No: 10 { Marks: 1) = Please choose one

I your demand price for onc unit of 2 good is S100 and the market price is 375, vour
consumer*s surplus is:

» 525,
B S50
» 575,
> 5100,



Question No: 11 Marks: 1) = Please chose ong

Assume lelsure is a mormal good, IT income effect equals substitution effect then a
wage rale increase will lead a person io:

= Increase hours of work.

B Decrease howrs of work.
B N change hours of work,
B MNone of the given oplions.

Quiestion No: 12 { Marks: 1) - Please ¢hoose one

A normal good can be defined as one which consumers purchase more of as:

F Prices fall,

* Prices rise,

= Incomes fall.

P Incomes increase.

Question No: 13 ( Marks: 1) = Please choose one

Diminishing marginal returns implics:

P Decreasing margmal costs,

B Increasing marginal costs.

B Decreasing average varable costs,
P Deireasing average fixed costs,

Question No: 14 { Marks: 1) - Please choose one

ITisoquants are straight lines, it means that;
B Only one combination of inputs is possible.
B There is constant retums 1o scale.
¥ lnputs havg fixed costs ot all wsg rates,
P The marginal rxte of technical substitution of inputs is constant.

Question No: 15 { Marks: 1) = Please choose one

A Mirm maximizes profit by operating at the level of owiput where:
I Average revenie equals average cosl
* Average revenus equals average variable cost.
B Total costs ane minimized.
B Marginal revenue equals marginal cost.

Question Mo: 16 ( Marks: 1) = Please choose ane



Praducer surplus in a perfectly competitive industry is:

P The difference between prodit at the prodit-maximizing and profit-minimizing
level of outpul.

I The dilference between revenue and toial cost,

¥ The difference between revenue and vanable coss,

# The difference between revenue and fixed cost.

Question No: 17 { Marks: 1) = Please choose one

Monopalistically com petitive firms have monopoely power because they:

= Are great i Auther,

» Have frecdom of emry.
B Are free 1o advertise.

P Face downwand sloping demand curves.

Question No: 18 { Marks: 1) - Please choose one

Which of the following can be thought of as a barrier to entry?

P Scale economics.

= Patents,

I Strategic actions by incumbent firms,
B All ofthe given options.

Question Moz 1% { Marks: 1) = Please choose one

The price clasticity of demand for any good must be less than or equal o zero
unless:

B The good is o necessity.

¥ The good is a luxury.

B The good is a Gilfen goad.
= None of the given aptions,

Question No: 20 { Marks: 1) - Please choose one

The amount of output that a firm decides to sell has no effect on the market price in
a competitive indusiry because:
» The market price is determined (through regulation) by the government,



¥ The firm supplics a different good than its rivals.,
® The firm’s cwiput is o small fraction oF the enting industry's sutpat,
 The short an market price is determaned solely by the fimn's technology.

Question No: 21 { Marks: 1) - Please choose one

Because of unwsual warm weather, the supply of strawherries has substantially
increased. This statement indicaies that:

B The demand for strawberries will necessanly nise.

¥ The cquilibrium quantity of strawhbermics will fall.

P The quantity of strawherries that will be available a1 various prices has increased.
¥ The price of strawbernics wall fall,

Question No: 22 { Marks: 1) - Please choose one

Under monapaly, when the demand curve is downward sloping, marginal revenue
is:

» Equal v price.

F Equal 1o average cost,
B Less than price.

P More than price.

Qumlun Moz 23 Marks: 1) = Please choose one

Suppose ihe price of rail tickeis decreases, what will happen to the demand for
airline travel?

B The demand curve for airline travel shifts left.

P The demand curve For airline travel shifls right.

¥ The supply curve of airline ravel shifks lefi.

B The supply curve of airline ravel shifks right.

Quiestion No: 24 { Marks: 1) - Please choose one

Which of the FTollowing will happen i two indilference curves cross each other?
B The assumplion of a diminishing marginal rate of substitation will be violated.
¥ The assumplien of transitmvity will be vialated,
¥ The assumpleon of completoness will be violated,
¥ Consumers will minimize their satisfaction.

Question No: 25 { Marks: 1) = Please choose one

Which of the following determines the largest amount of output that a firm can
produce with a given combination of inpuis?
P Mlarginal product of labor,



P Ciains from specialization.
* Cost function,
¥ Production function.

Question No: 26 { Marks: 1) - Please choose one

Which af the following is TRUE abaut an isocost line?
P It shows the cost of inpus necded o produce along an isoquant.
* [t shows the cost of inputs needed 1o produce along an expansion path,
I It shows the input combinations that can be purchased with a given outlay of
Tumids.
B Inshows the outpul combimations that can be produiced with a given outlay of
funds,

Question Noz 2T { Marks: 1) - Please choose ane

Which of the follawing is TRUE for the tital ¢ast of producing a given level af
output?

P It is maximized when a comer solution exists.

F iz minimized when the ratio of marginal product w inpan price is equal Tor all
npuls,

B [t i minimized when the marginal producis of all inputs are equal.

¥ It is minimized when marginal product multiplicd by input price is equal for all
inpats,

Question No: 28 Marks: 1) - Please choose one

In which of the Tollowing situations, a monopaly occurs?
B When each firm produces a product that is slightly different from the other firms.
» When o firm sells a good that has no close substitutes and a barrier blocks entry
for other firms.
P When there are many firms producing the same product.
P Inall of the given sitwations.

Question No; 20 ( Marks: 1} = Please choose ang

The shape of soquant which indicates capital and labor cannot be substituted Tor
cach other in production is

F Concave,

* Convex,

» L-shaped.

B Mone of the given oplions.

Question No: 30 | Marks: 1) - Please choose one

Al the prafit-maximizing level of output, the marginal cost is equal toz



P Average revenus

* Total revenue

F Maorginal revenue

B Mone of the given oplions

Question No; 31 ( Marks: 1) = Please choose ang

Monopalistic competition is also characterized by a large number of buyvers and
sellers and absence of

B Competition.

= Entry barmiers.

F Price disenminalion.

F All ofthe given options,

Question Noz 32 { Marks: 1) - Please choose ane

Amnincrease in quantity demand is shown by:
B Shifting the demand curve 1o the Eefi.
P Shifting the demand curve 1o the right.
# Lipward movement along the demand curve.
 Downward movement along the demand curve.

Question No: 33 Marks: 1) - Please choose one

Since bread and butter are complements. When the price of bread goces down, the
demand curve for bulfer:
B Shilts wothe lefi,

» Shifis w the nght,
- Remains constant,

B Shifts 1o the right initially and then retums 1o its original position,

Question No: 34 { Marks: 1) = Please ¢hoose one

Slope and clasticity of demand have
A direet relateon,
* An inverse relationship.
B Mo relation between slope and elastcity.

I Mone of the given oplions.

Question Moz 35 Marks: 3 )




Why cconomisis believe that when firms earn zero accounting profits, they actually
earn normal cconomic profits?

Question No: 36 Marks: 5 )

What are the two main theories of production regarding time?

Question No: 37 ( Marks: 5 )

Why marginal cost curve is not considered as supply curve in monopaly?



Question Mo: 1 [ Marks: 1) - Please choose one

Microeconomics is the branch of economics that deals with which of the
following topics?

B The behavier of individual consumers.

- Unemployment and interest rates.

= The behavier of individual firms and investors,
>

Question No: 2 (Marks: 1) - Please choose ong

Land is best described as:

» Produced factors of production,

» “Organizational” resources,

» Physical and mental abilities of people.
[ "Naturally” occurring resources,

Question Mo: 3 (Marks: 1) - Please choose ong

Aslam decides to stay at home and study for his exam rather than going out with
his friends to a movie. His dilemma s an example of:

b The economic perspective.
> Marginal analysis,
= Allocative efficiency.

Cuestion No: 4 | Marks: 1) - Please choose one

Prica floor results in:
= All of thie given oplions.
» Excoss supply,
> Excess demand.

Question Mo: 5 (Marks: 1) - Please choose ong

The
price elasticity of demand measures the responsiveness of quantity demanded
to:




» Quantity demanded.
» Cuantity supplied,
Price,

>
» Output.
Question No: 6 (Marks: 1) - Please choose ong

cross price elasticity of demand for complementary goods is:
Less than 0.

[
= Egual o 0.

= Groater than Q.

* Betwean 0 and 1,

Question Mo: 7 (Marks: 1) - Please choose ong

order to calculate the price elasticity of supply, you need to know:

L3

» The slope of the supply curve,

¥ The equilibrium price and quantity in the markel.

¥ The guantity supplied at two diferent prices, all else equal,

Question MNo: 8 ([ Marks: 1) - Please choose one

know that the demand for a product is elastic:

[ 5
» When price rises, tolal revenue falls,

= Whaon income nzes, quantity demanded rises.
- When income falls, quantity demanded rises.

Cuestion No: 9 (Marks: 1) - Please choose one

individual with a constant marginal utility of income will ba:

= Risk loving.

[ Risk neutral,

P Risk averse.

¥ Insufficient information for a decision,

Question Mo: 10 (Marks: 1) - Please choose one

The

Suppose that the price of a pizza is 510 and price of a jeans is $30. If ratio of
marginal ulility of pizza te marginal ulility of jeans is 14 then te maximize total

utility, a consumer should:



¥ Buy more pizzas and fewer jeans.

[

 Conlinue to buy the same quantities of pizza and jeans.
* Spend mone ime consuming pizza.

Question Mo: 11 [ Marks: 1) - Please choose one

Increase in pension benefits leads to income and substitution effect which:
» Encourage workers to retire later.

L d Ennnuraga workers to work more hours,
- Have no effect on incantive 1o ratire,
»

Question No: 12 {Marks: 1) - Please choose one

Suppose you are a workaholie (like work a lot) and your friend s a lelsure lover.
Compared to your friend your indifference curve will be:

* Flatter,

|

b ldentical.

» Mone of the given eplions.

Cuestion Me: 13 [ Marks: 1) - Please choose one

Which of the following Is a correct statement about the substitution effect?

> The substitution effect is always negative.

» The substitution effect is positive Tor an inferior good.

» The substilution effect measures how demand changes when income changes.
» The substitution effect is positive Tor a Gilfen good.

Question Mo: 14 ([ Marks: 1) - Please choose one

income effect of a price change:

¥ |5 always positive.

¥ Iz always negative,

L3 .

> Is associaled with a change in nominal incoma,

Question MNo: 15 [ Marks: 1) - Please choose one

Which of the following is considered to be a variable cost in the long run?



» Expendiiures for wages.
» Expenditures for research and development.
» Expenditures for raw materials.

[ All of the given options.,

Question Mo: 16 [ Marks: 1) - Please choose ong

If a
simultaneous and equal percentage decrease in the use of all physical inputs
leads to a larger percentage decrease in physical output, a firm's production
funetion is said to exhibit:

|

» Constant returns to scale,
> Increasing relums to scale,
r Diseconomies of scale.

Question Mot 17 [ Marks: 1) - Please choose one

-.3p31|:|hi:'.allg|'1 marginal revenue is defined as:
# The slope of a line from the origin to a point on the tolal revenue curve.
» The slope of a line from the origin to the end of the tolal revenug cunde,
- The slope of the total revenue curve at a given point,
- The vertical intercapt of a line tangent 1o the total revenue curve al a given point.

Cuestion Me: 18 [ Marks: 1) - Please choose one
The

optimal point of production for any individual firm is where:

- Marginal Rav =

» Marginal Revenue > Marginal Cost,
> Marginal Revenue < Marginal Cosl.
b Mone of the given oplions.

Question Mo: 19 [ Marks: 1) - Please choose ong
The

break-avan point occurs whan:

» Price < Average Variable Cosl.
= Price < Avarage Total Cost.

+ Prico = Average Total Cost,
» Price > Average Variable Cosl.

Question MNo: 20 [ Marks: 1) - Please choose one

In
monopoly, which of the following is TRUE at the output level, where price =
marginal cost?




=
» The monopolist is nol maximizing profit and sheuld increase oculput.
# The monopalist is not maximizing profit and should decrease output.
» The monopelist is eaming a posilive profit,

Question Mo: 21 [ Marks: 1) - Please choose one

Compared to the equilibrivm price and quantity sold in a competitive market, a
monopolist will charge a price and sell a
quantity.

= Higher; larger,

= Lower, larger,

= Higher; smaller,

* Lower; smaller,

Question Mo: 22 [ Marks: 1) - Please choose one
As

compared to existing firms, a new firm entering in monopolist market has:
> High costs.
I Low cosls.
» Equal costs.
» Mone of the given cplions.

Question Mo: 23 [ Marks: 1) - Please choose one

monepelistically competitive firm In short run equillbrium:

= Will make negative profit (lose money).
* Wil make zero profit (break-evan).
= Will make positive profit,

Question Mo: 24 (Marks: 1) - Please choose one
Ifa

sales tax on beer leads to reduced tax revenue, this means:

» Elasticity of demand is < 1,
La >
¥ Damand is upward-sloping.

¥ Demand is perfecily inelastic,

Question No: 25 [ Marks: 1) - Please choose one



Ltility

In the abeve figure, the marginal utility of income is:
B Increasing as income increases.
= Constant for all levels of income.
=
= Mone of the given oplions.

Question Mo: 26 (Marks: 1) - Please choose one

Which of the fallowing is true about supply curve under monopoly?

It is same as the compelitive markel supply curve.
¥ It is the portion of marginal cost curve where marginal costs exceed the
minimum value of average variable costs.
= I is the resull of markel power and production costs.
* Mone of the given statements is true,

Question Mo: 27 [ Marks: 1) - Please choose one

What is maa.nt by freedom af antﬂrprrﬁa in p‘ura capitallam‘i'

It means that consumers are free 1o buy goods and services that they wanl.
b It means that resources are distribuled frealy o businesses.
» It means that governmenl is free to direct the aclions of businesses,

Question Mo: 28 (Marks: 1) - Please choose one

Which of the I'nllu»wing b-ust ﬂoscrlbﬂ: a dumarbd s:huduln?
L ;

* It is a graphical representation of the law of demand,



F It is a systematic listing of all the variables that might conceivably bring about a
change im demand.
= ILis a symbolic representation of the law of demand: PG and G, P.

Question No: 29 (Marks: 1) - Please choose one

Suppose the total utilities for the first four units of a good consumed are 13, 23,
33, and 43 respectively. What is the marginal utility of the third unit?

> 10,

= 13

> 20

» 33

Question Mo: 30 [ Marks: 1) - Please choose one

Suppose all inputs are increased by 20% but output increases by less than 20% in
a production process. This means that the firm experiences:

> .

- Constant relums to scale.

® Increasing retums to scale,

= Mone of the given oplions.

Question Mo: 31 (Marks: 1) - Please choose one

Suppeose all inputs are increased by 30% and outpul increases by more than 30%
in a production process. This means that the firm experiences:

b Dacreasing returns lo scale.

> Constant reluns to scale,

> H

= Mone of the given options.

Cuestion No: 32 (Marks: 1) - Please choose one
If
marginal cost is Rs.15,000/- and marginal revenue is Rs.20,000/-. The firm should:
» Reduce output until marginal revenue equals marginal cost.
= Do nathing without information aboul your fieed costs,
> Expand output until marginal revenue equals marginal cost.
» Mone of the given options.

Question Mo: 33 (Marks: 1) - Please choose one

Rationing is needed due to the problem of
» Unemployment.

& Inflation.

> Scarcity,



- Poverly,

Cuestion No: 34 ( Marks: 1) - Please choose one

The
demand curve for eggs is downward-sloping. Suddenly the price of eggs
decreases from Rs.60/- per dozen te Rs.50/- per dozen. This will cause:

» The demand curve for eggs to shifl leftward.
» Cuantity demanded of eggs to decrease,

- ,
= Cuantity demanded of eggs to increase.

Question No: 35 Marks: 3 )

How the monopolist can maintain the high price even in the leng run?

A monopolist can make super normal, profits even in long run because there is
ne easy entry fo other firms as in the case of perfect competition therefore a
monopolist can maintain her high price even in the long run.

Question No: 36 [ Marks: 5 )
A

- Compare the characteristics of oligopoly and monopoly market structures.

B. Differentiate between the shape of demand curve in oligepoly and monopaly.
(Marks: 3+2)

Question No: 37 Marks: 5 )

Explain engel curve for giffen commodities with the help of graph.



